-
International Journal of Creative and Open Research in Engineering and Management g l

ISSN: 3108-1754 (Online) § ‘Q ;

Volume 02 Issue 04 April-2026 | Impact Factor: 3.5 =
p | Imp ey

A Study on the Role of Sap FI in Improving Financial Reporting and Control
in Organizations

Manasi Matale’ Prof.Shrikant Jagtap®
Student, MBA Department HOD, MBA Department
Dhole Patil College of Engineering, Pune Dhole Patil College of Engineering, Pune Author

Email: manasi.matle30@gmail.com | ORCID: https://orcid.org

How to Cite this Article: Abstract—

, . : : o .
Matale, M. (2026). A Study on the Role of Sap FI In today’s fast-changing business environment, organizations are required to
in Improving Financial Reporting and Control in maintain accurate, timely, and transparent financial records to support
Organizations. International Journal of Creative . .. . . . . . .
and Open Research in Engineering and effective decision-making. Financial reporting and controlling play a crucial
Management, <i>02</i>(04). role in ensuring that businesses operate efficiently and comply with regulatory
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requirements. However, many organizations still face challenges such as data
inconsistency, delays in reporting, lack of integration between departments,
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source are credited. have become an essential tool for organizations. Among these, SAP is one of
the most widely used ERP systems across the world. The Financial
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ngineering and Managemen transactions, maintain records, and generate real-time financial reports. It

@ 0 oren e access helps organizations streamline their accounting processes, improve accuracy,
and enhance internal control mechanisms. This study focuses on

understanding the role of SAP FI in improving financial reporting and
https://doi.org/10.55041/ijcope.v2i4.653 controlling within organizations.

The main problem addressed in this research is whether the implementation
of SAP FI actually improves the efficiency, accuracy, and reliability of
financial reporting and controlling systems. Many organizations invest

heavily in ERP systems like SAP, but it is important to evaluate whether
these systems deliver the expected benefits in practical scenarios. This study aims to analyses how SAP FI contributes to
better financial management by reducing errors, improving data integration, and providing real-time insights for decision-
making. The main problem addressed in this research is whether the implementation of SAP FI actually improves the
efficiency, accuracy, and reliability of financial reporting and controlling systems. Many organizations invest heavily in
ERP systems like SAP, but it is important to evaluate whether these systems deliver the expected benefits in practical
scenarios to achieve the objectives of the study, a descriptive and analytical research approach will be used. The study
will be based on both primary and secondary data.Primary data may be collected through surveys or questionnaires from
employees working in finance and accounting departments who are using SAP FI. Secondary data will be collected from
research papers, articles, company reports, and online sources. The study will focus on understanding user experience,
system efficiency, reporting accuracy, and the impact of SAP FI on controlling functions. The research will also examine
various aspects such as automation of financial processes, real-time reporting, reduction in manual errors, and improved
compliance with accounting standards. The data collected will be analyzed using appropriate tools and techniques to draw
meaningful conclusions. The study duration will be limited to a specific time frame, and the sample will include
respondents with relevant knowledge and experience in SAP FI systems.
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I. INTRODUCTION

SAP is one of the leading ERP systems used
worldwide by organizations across different
industries. It provides various modules designed to
handle specific functions, among which the
Financial Accounting (FI) module is highly
important. SAP FI is responsible for managing
financial transactions and generating financial
statements. SAP FI includes components such as
general ledger, accounts payable, accounts
receivable, and asset accounting. It enables
organizations to record financial transactions in real
time and generate accurate reports. The integration
of SAP FI with other modules ensures that financial
information is updated automatically, making it a
reliable tool for financial management.

[1] SAP FI plays a crucial role in improving
financial reporting and control within organizations.
By automating financial processes, it reduces
manual work and minimizes the chances of errors,
thereby increasing accuracy and efficiency.

[2] One of the key benefits of SAP FI is its ability
to provide real-time financial data. This allows
organizations to monitor their financial activities
continuously and make timely decisions. It also
ensures that financial information is always up to
date.

II. LITERATURE REVIEW

Various studies have highlighted the importance of
financial reporting and controlling in organizations.
Researchers have emphasized that accurate financial
information is essential for decision-making and
maintaining transparency. With the advancement of
technology, organizations have shifted from
traditional accounting systems to ERP systems to
improve efficiency and reduce errors. the present
study aims to fill this gap by providing a detailed
analysis of the role of SAP FI in improving financial
reporting and controlling, along with its impact on
decision- making and overall organizational
performance.

FI. Secondary data will be collected from: Company
financial statements SAP manuals and ERP documents
Accounting and ERP journals Research papers and
articles. The study aims to collect responses from
approximately 50.
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The implementation of SAP FI in organizations offers
several benefits, but it also comes with certain
challenges that can affect its success. Adopting such an
advanced system requires significant investment,
technical expertise, and organizational readiness. Many
organizations face difficulties during the transition from
traditional systems to SAP FI, especially in terms of
cost, training, and system integration.

These challenges need to be properly managed to ensure
effective implementation and utilization of SAP FI. This
chapter establishes a connection between theoretical
concepts discussed in earlier chapters and their practical
application in real-world organizational settings. The
interpretation of results helps in understanding the extent
to which SAP FI influences financial performance and
decision- making capabilities.

The analysis reveals that a large proportion of
respondents strongly agree that SAP FI improves the
accuracy of financial reporting. This indicates that
organizations are able to generate more reliable and
error-free financial statements after implementing SAP
FI. The automation of data entry and integration of
financial information significantly reduces
inconsistencies and discrepancies in reporting.

[II. METHODOLOGY

The systematic framework used to conduct a research
study and analyze the collected data in order to answer
the research question. It outlines the methods and
procedures used for data collection, sampling,
measurement of variables, and statistical analysis. A
well-designed research methodology ensures that the
study is conducted in a structured and scientifically valid
manner. Diagnostic research is used to examine how
SAP FI affects financial reporting, financial control, and
accounting operations in organizations.

Primary data will be collected through a structured
questionnaire using a Likert scale. The questionnaire
will be administered to employees working in finance,
accounts, and SAP departments to understand their
experience, usage pattern, accuracy level, and
satisfaction with SAP

This sample size is considered adequate for
academic research at the MBA level and allows
meaningful statistical analysis such as percentage
analysis, mean calculation, and correlation
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analysis. Percentage analysis Average method Tables
and graphical

presentation MS Excel / Google Sheets.

Independent Variable

e  Data-driven decision culture

Dependent Variable
¢  Organizational performance

Questions included in the questionnaire will focus on
aspects such as the extent to which organizations
encourage the use of data in decision-making, the
availability of analytics tools, and the perceived impact
of data-driven practices on organizational performance.

The data collection process is completed, the collected
responses will be analysed using statistical techniques.
The data analysis will be conducted using Microsoft
Excel or Google Sheets, which are commonly used
tools for quantitative data analysis in academic
research.

IV. RESULTS AND DISCUSSION

The percentage analysis clearly indicates that the
majority of respondents have a positive perception of
SAP FI. Most respondents agree that SAP FI improves
accuracy, reduces manual errors, provides real-time
financial information, enhances control mechanisms,
and supports better decision-making. The consistent
trend of high agreement across all statements suggests
that SAP FI is an effective tool for improving financial
reporting and controlling functions in organizations.
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Table 1: Mean Score Calculation

Statement Mean Score

SAP FI improves accuracy in
financial reporting 4.00

SAP FI reduces manual 408

CTTO1rS

SAP FI provides real-time
financial information 4.08

SAP FI improves financial
control mechanisms 4.04

SAP FI enhances decision-
making

4.10

Overall, the analysis confirms that SAP FI plays a
significant role in enhancing efficiency, accuracy,
and control in financial management systems
Tables, figures, and charts serve as powerful tools to
summarize complex data and illustrate key trends or
patterns. Each visual element should be carefully
designed to convey information at a glance, with
clear labels, appropriate scales, and legible fonts.
Accompanying these visuals, provide concise yet
comprehensive explanations that guide readers
through the interpretation of the data. This includes
highlighting notable trends, outlining statistical
significance, and contextualizing the results within
the broader research framework.

The mean score is calculated using the weighted
average method based on the Likert scale values
assigned to each response category:

Strongly Disagree = 1 Disagree = 2

Neutral =3

Agree =4 Strongly Agree =15

A higher mean score indicates a higher level of
agreement among respondents.
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Fig 1: Mean Score Statment
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The above table shows that all mean scores are
above 4.00, which indicates a high level of
agreement among respondents for all statements
related to SAP FI. The highest mean score (4.10) is
observed for the statement “SAP FI enhances
decision-making”, indicating that respondents
strongly believe SAP FI plays a critical role in
supporting managerial decisions. The mean scores
for error reduction and real- time reporting are also
high (4.08), highlighting the importance of
automation and timely data availability in financial
systems.

The findings of the study clearly demonstrate that
SAP FI has a significant impact on improving
financial reporting and controlling functions. The
results obtained from percentage and mean analysis
show a consistent trend of high agreement among
respondents, which indicates strong confidence in
the effectiveness of SAP FI.

The improvement in accuracy and reduction in
errors can be attributed to the automation and
integration features of SAP FI.

By eliminating manual processes and ensuring data
consistency, SAP FI enhances the quality of
financial information. This directly contributes to
better decision-making and improved organizational
performance.
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The availability of real-time financial data is another
critical factor that supports efficient management.
Organizations are able to monitor their financial position
continuously and respond quickly to changes. This
reduces delays and improves the overall responsiveness
of the organization.

V. CONCLUSION

The primary objective of this study was to analyse the
role of SAP FI in improving financial reporting and
controlling within organizations. Based on the data
collected, analysed, and interpreted through various
statistical tools, it can be concluded that SAP FI has a
significant and positive impact on financial management
practices.

The findings of the study clearly demonstrate that SAP
FI enhances the accuracy and reliability of financial
reporting. In traditional accounting systems, manual data
entry and fragmented processes often lead to
inconsistencies and errors in financial records.

However, SAP FI integrates financial data into a
centralized
standardization, and accuracy. This improvement in data
quality enables organizations to generate reliable
financial statements, which are essential for internal and
external stakeholders. In conclusion, the study
establishes that SAP FI plays a vital role in improving

system, ensuring consistency,

financial reporting and controlling within organizations.
It enhances accuracy, reduces errors, strengthens control
mechanisms, and supports better decision-making. The
integration of financial data and automation of processes
contribute to improved efficiency and overall
organizational performance.

Therefore, it can be concluded that SAP FI is an essential
component of modern financial management systems
and a valuable tool for organizations aiming to achieve
efficiency, accuracy, and competitive advantage in
today’s business environment.
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