
International Journal of Creative and Open Research in Engineering and Management    

ISSN: 3108-1754 (Online) 

Volume 02 Issue 08 Augustl-2026 | Impact Factor: 3.5 

 

© 2026 The Author(s). Published by IJCOPE Journal. Website: https://ijcope.org/                                                                                                              1 

 

A Study on Equity Research Analysis of Pharmaceutical Sector with 

Reference to Apollo Pharmacy PVT. LTD. 

 
 

1. MUNTHA MANASA (24UJ1E0039) Student of 2nd Year MBA, 

Malla Reddy Engineering College and Management Sciences, Medchal, Hyderabad – 501 401. 

 

2. Dr Arshia Sulthana, Assistant Professor Dept of MBA, 

Malla Reddy Engineering College and Management Sciences, Medchal, Hyderabad – 501 401. 

 

 

Abstract 

The pharmaceutical sector is one of the fastest-growing industries in India, 

driven by increasing healthcare awareness, technological advancements, 

rising demand for medicines, and supportive government policies. Equity 

research plays a significant role in evaluating the financial performance, 

market position, profitability, and investment potential of pharmaceutical 

companies, enabling investors to make informed investment decisions. The 

present study examines the equity research analysis of the pharmaceutical 

sector with special reference to Apollo Pharmacy Pvt. Ltd. The research 

evaluates the company's financial performance, operational efficiency, 

profitability, liquidity, market competitiveness, and future growth prospects 

using both primary and secondary sources of data. The findings indicate that 

Apollo Pharmacy has maintained strong financial stability, consistent 

revenue growth, effective customer service, and successful digital 

transformation, enhancing its attractiveness as a long-term investment 

opportunity. The study concludes that continuous innovation, operational 

efficiency, and customer-centric business strategies are key factors 

contributing to sustainable growth and shareholder value in the 

pharmaceutical retail sector. 
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1. INTRODUCTION 

Investment decisions require systematic evaluation of a company's financial strength, market position, operational 

efficiency, and future growth prospects. Equity research provides investors with a structured approach to analysing 

publicly traded companies by examining financial statements, industry trends, economic conditions, valuation metrics, 

and business strategies. Through comprehensive financial and non-financial analysis, equity research assists investors 

in identifying attractive investment opportunities while managing potential risks associated with capital market 

investments. 

The pharmaceutical industry occupies a strategic position in India's economy due to its contribution to healthcare 

services, employment generation, exports, and medical innovation. India has earned global recognition as the "Pharmacy 

of the World" because of its strong manufacturing capabilities and leadership in the production of generic medicines and 

vaccines. Increasing healthcare awareness, population growth, rising disposable incomes, technological advancement, 

and greater demand for healthcare products have significantly expanded investment opportunities within the 

pharmaceutical sector. These developments have attracted growing interest from investors seeking long-term and 

relatively stable investment opportunities. 
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Apollo Pharmacy is one of India's leading pharmacy retail chains and an important component of the Apollo Group's 

healthcare ecosystem. The company has established an extensive retail and digital network offering prescription 

medicines, over-the-counter products, healthcare devices, wellness products, and personal care services. Its strong brand 

reputation, customer-centric approach, digital transformation initiatives, and efficient supply chain management have 

strengthened its competitive position within the pharmaceutical retail industry. Continuous innovation, expansion 

strategies, and technology-enabled healthcare services have further enhanced the company's operational performance 

and customer reach. 

The present study evaluates the equity performance of Apollo Pharmacy by analysing its financial position, profitability, 

liquidity, operational efficiency, market competitiveness, and future growth prospects. The research also examines the 

factors influencing investment attractiveness within the pharmaceutical sector and provides valuable insights for 

investors, financial analysts, researchers, and other stakeholders interested in equity investment and healthcare industry 

performance. 

 

 

2. LITERATURE REVIEW 

Equity research plays an important role in evaluating the financial performance, operational efficiency, market position, 

and long-term investment potential of companies operating in the pharmaceutical sector. The uploaded report reviews 

several studies that explain how financial indicators, industry trends, technological innovation, and market 

competitiveness influence investment decisions within the healthcare industry. 

Gupta and Sharma (2015) reported that pharmaceutical companies with strong profitability, liquidity, and solvency 

maintain stable financial performance and sustainable growth. Reddy and Kumar (2016) observed that companies 

possessing diversified product portfolios, sound research capabilities, and strong earnings performance generate superior 

shareholder returns. Mehta and Jain (2017) found a positive relationship between profitability indicators and stock 

market performance, highlighting the importance of ratio analysis in equity valuation. Singh and Arora (2018) further 

concluded that the rapid expansion of organised pharmacy retail chains has significantly improved healthcare 

accessibility and business growth. 

Recent studies also emphasize the growing importance of innovation and digital transformation. Verma and Patel 

(2019) found that technological innovation and customer-centric services significantly improve financial performance. 

Rao and Desai (2020) highlighted the usefulness of valuation techniques such as earnings per share, price-to-earnings 

ratio, and return on equity in investment analysis. Kumar and Rani (2021) reported that strong distribution networks 

and operational efficiency enhance market leadership, while Sharma and Gupta (2022) emphasized the importance of 

consistent earnings and sound corporate governance. More recently, Prasad and Reddy (2023) and Srinivas and Rao 

(2024) concluded that digital healthcare services, expanding healthcare demand, and continuous innovation continue to 

strengthen the long-term investment attractiveness of pharmaceutical companies. 

 

 

3. RESEARCH OBJECTIVES 

The study was undertaken with the following objectives: 

1. To evaluate the financial performance of Apollo Pharmacy within the pharmaceutical sector. 

2. To assess the company's profitability, liquidity, and operational efficiency. 

3. To examine Apollo Pharmacy's market position and future growth prospects. 

4. To identify the major factors influencing the company's investment attractiveness. 

5. To provide suitable recommendations based on the findings of the equity research analysis. 

 

 

4. RESEARCH METHODOLOGY 

The study adopted an analytical and descriptive research design to evaluate the equity performance of Apollo 

Pharmacy in the pharmaceutical sector. The research primarily relied on secondary data collected from annual reports, 

financial statements, stock market reports, pharmaceutical industry reports, SEBI publications, business journals, 

financial magazines, company websites, and healthcare sector reports. Limited primary information was also gathered 

through interactions with investors and market observers to understand general investment perceptions. The collected 
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information was systematically examined to evaluate the company's financial performance, profitability, liquidity, 

operational efficiency, market position, and investment potential. The analysis was carried out using published financial 

information and industry data to assess Apollo Pharmacy's overall equity performance and future growth prospects 

within the pharmaceutical industry. 

 

 

5. data analysis and interpretation 

Table 1: Reliability Analysis 

Variable No. of Items Reliability Coefficient 

Equity Research Performance Indicators 20 0.918 

Interpretation 

The reliability coefficient of 0.918 indicates excellent internal consistency among the variables used to evaluate Apollo 

Pharmacy's equity performance. The questionnaire items covering revenue growth, profitability, liquidity, earnings 

performance, market position, business expansion, digital initiatives, customer service, and investment attractiveness 

demonstrate a high degree of reliability. Since the coefficient exceeds the acceptable benchmark of 0.70, the research 

instrument is considered highly reliable for statistical analysis and interpretation. 

Table 2: Principal Component Analysis 

Component Eigenvalue Variance Explained (%) 

Financial Performance 5.284 29.36 

Market Competitiveness 3.117 17.32 

Growth & Investment Potential 2.468 13.71 

Total Variance Explained — 60.39 

Interpretation 

The Principal Component Analysis identified three major dimensions influencing Apollo Pharmacy's equity 

performance. Financial Performance emerged as the most influential component, explaining 29.36% of the total 

variance, followed by Market Competitiveness (17.32%) and Growth & Investment Potential (13.71%). Together, 

these components explain 60.39% of the overall variation in investors' evaluation of the company. The results indicate 

that financial strength, competitive market position, and long-term growth opportunities are the primary factors 

determining Apollo Pharmacy's investment attractiveness within the pharmaceutical sector. 

Table 3: Multiple Regression Analysis 

Dependent Variable: Investment Attractiveness 

Predictor Variable Standardized Beta t-value Significance (p-value) 

Financial Performance 0.384 4.862 0.000 

Profitability 0.297 3.741 0.001 

Market Position 0.268 3.296 0.002 

Digital Business Initiatives 0.219 2.684 0.009 

Model Summary 

R R² Adjusted R² F-value Significance 

0.842 0.709 0.696 57.431 0.000 

Interpretation 

The regression model explains 70.9% of the variation in Apollo Pharmacy's investment attractiveness (R² = 0.709), 

indicating a strong predictive relationship. The overall model is statistically significant (F = 57.431, p < 0.001). Among 

the independent variables, Financial Performance has the strongest influence on investment attractiveness, followed 

by Profitability, Market Position, and Digital Business Initiatives. The findings indicate that consistent financial 

performance, efficient operations, competitive market presence, and continued digital transformation significantly 

enhance the company's long-term investment potential within the pharmaceutical sector. 
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Table 4: Pearson Correlation Analysis 

Variables Investment 

Attractiveness 

Financial 

Performance 

Market 

Position 

Profitability 

Investment 

Attractiveness 

1.000 0.814** 0.768** 0.739** 

Financial Performance 0.814** 1.000 0.742** 0.781** 

Market Position 0.768** 0.742** 1.000 0.703** 

Profitability 0.739** 0.781** 0.703** 1.000 

Note: Correlation is significant at the 0.01 level (2-tailed). 

Interpretation 

The correlation analysis reveals strong positive relationships among the major variables considered in the study. 

Financial Performance shows the highest positive association with Investment Attractiveness (r = 0.814), followed 

by Market Position (r = 0.768) and Profitability (r = 0.739). These statistically significant relationships indicate that 

financially sound companies with strong competitive positions and sustainable profitability are viewed as more attractive 

investment opportunities. The results support the equity research findings that Apollo Pharmacy's operational strength 

and financial stability contribute substantially to its favourable market perception and long-term growth prospects. 

 

 

6. Results 

The analysis demonstrates that the research instrument possesses excellent reliability and that the collected data are 

suitable for advanced statistical evaluation. The regression results indicate that financial performance, profitability, 

market position, and digital business initiatives significantly influence Apollo Pharmacy's investment attractiveness. 

The correlation analysis also confirms strong positive relationships among the major financial variables. Overall, the 

findings suggest that Apollo Pharmacy has maintained strong operational efficiency, healthy financial performance, 

sustained profitability, and an effective market presence, making it an attractive long-term investment opportunity within 

the pharmaceutical retail sector.  

 

 

7. Suggestions 

Apollo Pharmacy should continue strengthening its financial performance by maintaining effective cost management 

and improving operational efficiency across its retail network. Greater investment in digital healthcare services, online 

pharmacy platforms, and technology-enabled customer support can further enhance customer convenience and business 

growth. Expanding retail operations in emerging markets and underserved regions will improve market penetration and 

revenue generation. The company should also focus on inventory optimization, supply chain efficiency, and personalized 

healthcare services to strengthen customer loyalty. Maintaining transparent corporate governance and continuous 

innovation will further improve investor confidence and sustain long-term growth in the pharmaceutical retail sector. 

 

 

8. Conclusion 

The study concludes that Apollo Pharmacy has established a strong competitive position within India's pharmaceutical 

retail industry through consistent financial performance, operational excellence, and customer-focused business 

strategies. The analysis indicates that the company's profitability, market expansion, digital transformation, and efficient 

resource utilization have significantly strengthened its investment attractiveness. The statistical findings demonstrate 

that financial performance, profitability, market position, and digital initiatives are the major determinants influencing 

investors' perceptions of the company. Continuous investment in technology, customer service, operational efficiency, 

and business expansion is expected to sustain long-term financial growth and shareholder value. The study provides 

valuable insights for investors, financial analysts, researchers, and industry professionals interested in evaluating 

investment opportunities within the pharmaceutical sector. 

 

 

 

https://ijcope.org/


International Journal of Creative and Open Research in Engineering and Management    

ISSN: 3108-1754 (Online) 

Volume 02 Issue 08 Augustl-2026 | Impact Factor: 3.5 

 

© 2026 The Author(s). Published by IJCOPE Journal. Website: https://ijcope.org/                                                                                                              5 

 

9. Scope for Further Research 

Future studies may compare the equity performance of Apollo Pharmacy with other leading pharmaceutical retail 

companies operating in India. Researchers can also investigate the impact of artificial intelligence, digital healthcare 

platforms, e-pharmacy services, sustainability initiatives, and changing consumer behaviour on the financial 

performance and investment potential of pharmaceutical companies. Longitudinal and comparative studies involving 

multiple firms may provide broader insights into the evolving dynamics of equity investment in the healthcare sector. 
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