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ABSTRACT

The incorporation of Environmental, Social, and Governance (ESG)
measures into business decision-making has received a lot of attention
because of the potential influence on financial performance. This study
examines the link between ESG elements and company financial
performance, using Unilever as a case study. This study looks at how
sustainability activities help to risk reduction, operational efficiency, and
long-term value development by analysing ESG reporting in depth. The
report emphasises the importance of ESG openness in boosting investor
trust, developing brand reputation, and achieving financial success. This
study presents a complete framework for understanding the strategic value
of ESG in corporate finance by combining stakeholder theory, a resource-
based perspective, and signalling theory. The findings show that
organisations that effectively implement ESG principles likely to have
increased financial stability. The findings are useful for firms, investors, and
governments, highlighting the importance of standardised ESG disclosures
and sustainable corporate policies.

CHAPTER 1: INTRODUCTION

The growing significance of Environmental, Social, and Governance (ESG) factors in business analysis signifies a
notable transformation in corporate evaluation methodologies. ESG serves as a framework for assessing an
organization's impact and performance that extends beyond conventional financial metrics. Specifically,
Environmental criteria evaluate a company's influence on the natural environment, encompassing aspects such as
carbon emissions, resource consumption, and waste management practices. Social factors assess how a company
engages with its employees, customers, suppliers, and the communities in which it operates, addressing issues such as
labour practices, diversity, and human rights. Governance pertains to the company's leadership structure, executive
compensation, auditing processes, internal controls, and the rights of shareholders. Collectively, ESG offers a
comprehensive perspective on a company's sustainability and ethical implications.
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This transition from perceiving ESG as a marginal concern to recognizing it as a vital indicator of financial success
reflects the increasing emphasis on sustainability among investors, consumers, and regulatory entities. As a result, the
integration of ESG considerations into fundamental business strategies has become imperative. This dissertation seeks
to provide an in-depth analysis of the intricate relationship between ESG integration and financial performance. It will
investigate the primary drivers behind this integration, evaluate the challenges organizations encounter, and outline the
opportunities that arise from adopting a sustainability-oriented business model.

The study will trace the evolution of ESG's significance, particularly focusing on how investor sentiment—shaped by
heightened awareness of climate change and social inequality—affects capital allocation decisions. Additionally, it will
explore the influence of shifting consumer preferences, where ethical sourcing and environmental considerations
increasingly impact purchasing behaviour. The research will also assess the role of national and international
regulations in shaping corporate ESG practices.

However, the incorporation of ESG into business operations is not without its challenges. This dissertation will
examine the methodological obstacles associated with measuring and reporting ESG performance, including the
absence of standardized metrics and the prevalence of misleading practices. It will also investigate the tension between
short-term financial imperatives and the long-term advantages of sustainable practices. Furthermore, the research will
address the complexities of establishing a direct correlation between ESG performance and financial outcomes,
moving beyond mere associations.

Despite these challenges, the implementation of robust ESG principles presents substantial benefits. This dissertation
will explore how strong ESG performance can mitigate risks, enhance operational efficiency, and bolster brand
reputation. It will also consider how sustainable practices can drive innovation, attract and retain talent, and improve
access to capital. By adopting a long-term perspective and emphasizing transparency, organizations can leverage ESG
to generate enduring value for all stakeholders, thereby contributing to a more sustainable and equitable global
economy.

CHAPTER 2: LITERATURE REVIEW

The increasing importance of environmental, social and governance (ESG) metrics has reshaped corporate strategies
by embedding sustainability into long-term value creation. This review combines existing research on ESG reporting
and analyses Unilever's sustainability efforts to demonstrate how strong environmental, social, and governance
practices can lead to better financial results.

2.1 ESG Reporting and Sustainability: The Unilever Example

A 2024 study by Nkwo, Eze, and Oloto delves into Unilever's path towards sustainability, showcasing the company's
established reputation for embedding eco-friendly and socially responsible practices within its fundamental business
model. Unilever's detailed sustainability reports effectively demonstrate the integration of environmental care, ethical
conduct, and open governance into their everyday operations. Notably, their dedication to transparently sharing
extensive ESG data has not only strengthened trust among stakeholders but alsominimized potential risks and
contributed to sustained financial success. The research concludes that Unilever's thorough ESG reporting is linked to
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its positive financial outcomes, particularly through enhanced risk mitigation and the cost savings achieved through
their sustainable initiatives. (Festus Ndubuisi Nkwo, 2024)

2.2 Financial Performance through ESG Transparency

Studies, such as one by Almeyda and Darmansyah, have found that companies with strong ESG reporting tend to show
improved financial performance, specifically in metrics like ROA and ROC. Although this research focused on real
estate firms in G7 countries, the core idea—that open communication about sustainability translates to financial
benefits—is also evident in Unilever's situation. Just as other industries see advantages from transparent ESG practices,
Unilever's extensive sustainability disclosures have contributed to its competitive strength. (Darmansyah, 2019)

2.3 Sustainability as a Strategic Resource

A recent study by Gidla and Kumar (2024) found that when companies in developing countries, like India, really focus
on doing good (that's ESG), they also tend to do better financially. They saw that companies with strong sustainability
practices ran their businesses more efficiently, which mirrors what we see with Unilever. Unilever doesn't just treat
sustainability as something they have to do; they use it as a smart business tool. It helps them come up with new ideas,
avoid problems, and build a great reputation. This shows that being sustainable isn't just about following rules — it's
about getting ahead of the competition.

(Samson Gidla, 2024)

2.4 Comprehensive ESG Integration and Long-Term Value Creation

Dalal and Thaker (2019) showed that companies that effectively blend environmental, social, and governance
considerations into their core strategies achieve better financial and market performance. Their study indicates that
such integrated approaches lead to increased investor interest and superior risk-adjusted returns. Unilever's strategic
alignment of sustainability initiatives with its overall corporate goals exemplifies this concept, reinforcing the idea that
robust ESG practices are vital for sustained corporate success. (Thaker, 2019)

2.5 ESG Reporting as a Signal of Corporate Quality

Using a mix of research techniques, Agbakwuru et al. (2024) found that detailed ESG disclosures communicate a
company's reliability and ethical standards. Unilever’s consistent reporting on its sustainability initiatives provides a
real-world example, demonstrating how this builds brand strength and investor trust. This ultimately translates to
financial gains, such as lower borrowing costs and better market results, highlighting the value of effective ESG
communication. (Victoria Agbakwurul, 2024)

2.6 Financial Implications of Unilever’s ESG Practices

Unilever demonstrates that prioritizing sustainability can boost a company's finances. By integrating their
environmental, social, and governance initiatives into their core business plans, they've achieved real results, like
saving money by using resources wisely and minimizing risks by actively engaging with stakeholders. Additionally,
their dedication to sustainability has strengthened their competitive position, helping them maintain and expand their
market share across their product lines. This real-world example reinforces the general idea that strong ESG reporting
leads to better financial performance.
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2.7 Theoretical Framework: Impact of ESG Metrics on Corporate Financial Performance

This theoretical framework explores how Environmental, Social, and Governance (ESG) metrics influence corporate
financial performance through three key theories: Stakeholder Theory, Resource-Based View (RBV), and Signalling
Theory. Each of these perspectives provides valuable insights into the relationship between ESG initiatives and
financial outcomes.

1. Stakeholder Theory: Aligning ESG Initiatives with Stakeholder Interests

Stakeholder Theory posits that businesses have a responsibility to consider the interests of all stakeholders, not just
shareholders. By integrating ESG initiatives, companies can address the concerns of various groups, including
employees, customers, suppliers, and the community. When organizations prioritize sustainability and social
responsibility, they build stronger relationships with these stakeholders, leading to increased loyalty, enhanced brand
reputation, and ultimately, improved financial performance. For instance, a company that actively engages in
environmentally friendly practices may attract eco-conscious consumers, boosting sales and market share.

2. Resource-Based View (RBV): ESG as a Strategic Resource for Competitive

Advantage

The Resource-Based View suggests that unique resources and capabilities can provide a competitive edge in the
marketplace. ESG factors can be viewed as strategic resources that enhance a company's value proposition. By
effectively leveraging ESG practices, organizations can differentiate themselves from competitors, attract investment,
and foster innovation. For example, a company that invests in sustainable technologies may not only reduce costs but
also position itself as a leader in its industry, leading to increased profitability and market success.

3. Signalling Theory: ESG Disclosures as Indicators of Corporate Quality Signalling Theory highlights the
importance of communication in establishing trust and credibility. ESG disclosures serve as signals of a company's
commitment to ethical practices and sustainability. When organizations transparently report their ESG efforts, they
convey reliability and quality to investors and consumers. This transparency can enhance a company's reputation,
attract investment, and ultimately contribute to better financial performance. For instance, a firm that consistently
shares its ESG achievements may be viewed as more trustworthy, leading to increased investor confidence and
potentially higher stock prices.

UNDERSTANDNG ESG

ESG encompasses a broad range of environmental, social, and governance factors that affect a company’s operations
and stakeholders.

. Environmental factors include climate change, resource management, pollution, and waste management.

. Social factors include labour practices, human rights, consumer protection, and community relations.

. Governance factors relate to corporate governance, executive compensation, sharcholder rights, and anti-
corruption practices.
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WHY ARE ESG MEASUREMENTS SO IMPORTANT?

In contemporary markets, consumer behaviour is increasingly influenced by ethical considerations. Individuals are
exhibiting a growing preference for businesses that resonate with their personal values, particularly those
demonstrating a genuine commitment to sustainability. This consumer-driven demand generates a significant incentive
for companies to prioritize and effectively communicate their Environmental, Social, and Governance

(ESQG) initiatives, as these factors directly affect brand loyalty and market share.

Concurrently, regulatory frameworks are adapting to reflect the rising significance of ESG factors. Governments
across the globe are enacting stricter regulations and imposing mandatory reporting requirements, compelling
companies to disclose their environmental and social impacts. This regulatory pressure not only enhances transparency
but also necessitates that businesses incorporate ESG considerations into their fundamental operational strategies,
thereby mitigating potential risks and promoting accountability.

Moreover, an expanding body of evidence indicates a direct relationship between strong ESG performance and
improved financial outcomes. Companies are increasingly acknowledging that robust ESG practices can lead to
diminished operational risks, enhanced access to capital, and an improved corporate reputation. This realization is
shifting ESG from a marginal concern to a central element of strategic business planning, motivating companies to
actively engage in sustainable and responsible practices.

For organizations, the proactive evaluation and enhancement of their ESG performance present a dual opportunity: to
secure a long-term competitive advantage and to contribute to a more sustainable future. By systematically assessing
and improving their environmental and social impacts, companies can build resilience, foster innovation, and create
value for stakeholders. This approach not only ensures their own sustainability but also advances the broader objective
of establishing a more equitable and environmentally sound global economy.

Finally, within the investment sector, ESG considerations have become essential to informed decision-making.
Investors are increasingly leveraging ESG data to identify potential risks and opportunities that traditional financial
analyses may overlook. The integration of ESG factors into investment strategies facilitates a more comprehensive
evaluation of a company's long-term prospects, enabling investors to make more sustainable and responsible capital
allocation decisions.

DRIVING FORCES BEHIND THE ESG SURGE:

The increasing prominence of ESG considerations in corporate strategy is significantly influenced by heightened
regulatory scrutiny. Governments across the globe are actively implementing new legislation and reporting mandates
that directly address environmental, social, and governance issues. This regulatory landscape is designed to drive
greater transparency and accountability, compelling businesses to disclose their ESG performance and demonstrate a
commitment to responsible practices. Such regulatory pressures not only necessitate compliance but also encourage
companies to proactively integrate sustainability into their operational frameworks.

Furthermore, organisations are understanding the value of ESG factors in risk reduction. The potential impact of ESG
risks on operations and financial stability is becoming increasingly clear. Environmental violations, for example, can
result in major penalties and operational disruptions, while social issues such as human rights violations or labour
conflicts can seriously affect a company's brand and weaken stakeholder confidence. Companies that address ESG
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issues proactively can successfully mitigate these risks and assure long-term viability.

The quest of long-term value generation is another important motivator of ESG integration. Companies that
demonstrate outstanding ESG performance are widely seen as being better positioned for long-term success. They
frequently demonstrate increased operational efficiency, build stronger stakeholder connections, and have better access
to money. These characteristics all contribute to a company's potential to produce long-term value for shareholders and
other stakeholders, bolstering the business case for sustainable operations.

Finally, investor demand is critical to the mainstreaming of ESG practices. Investors, particularly major institutional
investors, are increasingly including ESG aspects in their investing decisions. They recognise that ESG measures may
give useful information about a company's long-term financial health and resiliency. This increased emphasis on ESG
issues represents a fundamental shift in investing philosophies, with sustainability no longer considered as a side issue
but as a critical component of smart investment decision-making.

IMPACT ON CORPORATE DECISION MAKING:

A major component of modern company strategy is thorough risk management, particularly in terms of
Environmental, Social, and Governance (ESG) aspects. Companies are proactively identifying and addressing possible
dangers such as climate change consequences, supply chain vulnerabilities, and reputational issues. This proactive
strategy enables firms to foresee and manage possible difficulties, resulting in increased resilience and long-term
stability.

Increased reporting and disclosure of ESG performance reinforces transparency and accountability. Companies are
increasingly giving investors and other stakeholders with detailed information on their environmental and social
impacts. This dedication to disclosure promotes confidence and allows stakeholders to make educated decisions based
on a thorough understanding of the company's performance.

Furthermore, stakeholder participation has become a key component of responsible corporate operations. Companies
regularly encourage discussion with a wide range of stakeholders, including workers, consumers, local communities,
and non-governmental organisations. This involvement provides organisations with significant insights into their
stakeholders' problems and expectations, allowing them to solve issues proactively and establish better connections.

Finally, ESG factors are becoming fully incorporated into basic strategy planning. Businesses are establishing
measurable targets to reduce their environmental impact, improve labour standards, and encourage diversity in
leadership. This strategic integration guarantees that sustainability is not an afterthought, but rather a critical
component of the company's longterm strategy and operating structure.
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IMPACT ON INVESTMENT STRATEGY:

The investment landscape is undergoing significant transformation as Environmental, Social, and Governance (ESG)
factors become increasingly salient. Investors are progressively incorporating ESG considerations into their
conventional financial analyses. This integration entails the utilization of ESG data to uncover potential risks and
opportunities that may not be discernible through traditional financial metrics alone.

A prevalent method employed by investors is ESG screening, which involves the exclusion of companies based on
their ESG performance. This process requires an assessment of a company's history regarding environmental
sustainability, social responsibility, and corporate governance, leading to the omission of those entities that exhibit
inadequate performance from investment portfolios.

In addition to merely avoiding negative impacts, a growing number of investors are pursuing impact investing. This
strategy is characterized by the proactive identification of investments that yield both financial returns and quantifiable
positive social or environmental outcomes. The objective is to allocate capital towards initiatives and enterprises that
address urgent global challenges.

Moreover, shareholder activism is emerging as a potent mechanism for fostering improvements in ESG practices.
Investors are leveraging their ownership positions to engage directly with companies on issues related to ESG.
Through active dialogue with management and the exercise of their voting rights, they can advocate for the adoption of
more sustainable and responsible business practices.

REASONS FOR THE INCREASE IN DEMAND:

The increasing incorporation of ESG variables into company strategy is being driven by a convergence of changing
stakeholder expectations and legal requirements. First and foremost, investor awareness has shifted dramatically.
Investors are no longer only concerned with short-term financial gains; they are more aware of the inherent
relationship between ethical business practices, sustainability, and long-term financial success. ESG issues are
increasingly widely seen as critical indications of a company's resiliency and future success. Investors recognise that
organisations with strong ESG profiles display superior risk management, operational efficiency, and reputational
strength, all of which lead to long-term value generation. This increased awareness has resulted in a spike in ESG-
focused investing strategies, as well as a desire for transparent ESG disclosure.

Second, client tastes are increasingly influenced by ethical and environmental concerns. Consumers are becoming
more sophisticated in their purchase selections, demanding more openness about the environmental effect, ethical
sourcing, and supply chain procedures of the items they use. They are ready to pay a premium for goods and services
from businesses that share their values, and brand loyalty is increasingly linked to a company's demonstrable
commitment to sustainability and social responsibility. This shift in customer behaviour emphasises the value of
incorporating sustainability into product development and marketing tactics.

Third, regulatory pressure is increasing worldwide as governments respond to growing public concern about social and
environmental issues. New rules and reporting requirements are being enacted, requiring firms to be more transparent
and accountable about their impacts.

These legislative measures attempt to level the playing field by requiring all enterprises to meet basic criteria for
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sustainability and ethical corporate activity. This trend involves proactive regulatory compliance and a commitment to
continual improvement in ESG performance.

Fourth, improved openness, fuelled by the growth of social media and the 24/7 news cycle, has considerably boosted
public scrutiny of business behaviour. The quick spread of information exposes any ethical failures or operational
flaws, potentially causing significant reputational damage. This increased openness has given businesses a strong
incentive to prioritise good business practices and maintain a high degree of responsibility.

Finally, growing understanding of the interconnections between social, economic, and environmental systems is
causing a fundamental shift in society expectations. There is a rising awareness of companies' tremendous influence on
society and the environment. As a result, stakeholders want businesses to act responsibly and constructively towards
sustainable growth. This acknowledgement of corporate interconnectedness needs a comprehensive approach to
company planning, incorporating social and environmental factors into basic decision-making processes.

WHAT THIS SIGNIFIES FOR COMPANIES:

Businesses are increasingly incorporating sustainability into their fundamental objectives, shifting from mere
compliance to true commitment. This includes establishing measurable targets to reduce environmental footprints,
encouraging greater diversity in leadership, and improving labour procedures to guarantee fair and equal treatment.
The goal of sustainability is no longer a side issue, but rather an essential component of ethical corporate practices.

A greater emphasis on supply chain inspection is also becoming commonplace. Companies are demanding greater
openness and responsibility from their suppliers, ensuring that ethical and environmental standards are followed across
the value chain. This vigilance attempts to reduce the risks connected with unethical sourcing while also promoting
responsible practices at all stages of production.

Furthermore, firms are actively interacting with a broader range of stakeholders to better understand and meet their
expectations and concerns. This includes employees, consumers, local communities, and non-governmental
organisations. Open communication and collaboration are essential for establishing trust and aligning corporate
operations with society norms.

Transparent reporting on environmental, social, and governance (ESG) performance is becoming the norm. Companies
are issuing extensive sustainability reports that include information about their environmental and social consequences
to increase awareness among investors and other stakeholders. This greater transparency promotes accountability and
informs decision-making.

Even though ESG metrics are becoming increasingly popular, there is still considerable debate over whether they have
an impact on corporate profitability. There are no simple solutions to this complex issue.

Finally, the push for ethical and sustainable corporate practices is opening new possibilities for innovation and
opportunity. Companies who can create and provide sustainable products and services have a competitive edge. This
transition towards sustainability is not just a responsibility, but also an opportunity for development and long-term
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value generation.

Reasons for an Advantageous ESG-Financial Performance Organisation:

Robust environmental, social, and governance (ESG) performance offers multifaceted benefits, contributing to a
company's overall resilience and long-term value creation. Firstly, decreased risk is a significant outcome of strong
ESG practices. Companies demonstrating superior environmental stewardship are less susceptible to regulatory
penalties and legal challenges associated with environmental non-compliance. Similarly, robust social performance
mitigates the risk of reputational damage stemming from labour disputes or human rights violations, thereby enhancing
organizational stability and reducing potential financial liabilities. This proactive risk management approach
strengthens operational resilience in the face of evolving regulatory landscapes and societal expectations.

Secondly, enhanced efficiency often accompanies ESG initiatives. Many sustainability projects, such as waste
reduction and energy optimization, directly translate into cost savings and improved operational effectiveness. By
implementing resource-efficient practices, companies can minimize their environmental footprint while
simultaneously enhancing profitability. This synergy between environmental responsibility and operational efficiency
underscores the business case for integrating sustainability into core operational strategies.

Thirdly, an enhanced reputation represents a pivotal advantage stemming from robust environmental, social, and
governance (ESG) profiles. Organizations that demonstrate a genuine commitment to ESG principles cultivate a
positive image among stakeholders, including investors, customers, and the broader community. This elevated
reputation fosters stronger customer relationships, increased brand loyalty, and improved access to capital markets. In
an increasingly conscious market environment, a favourable ESG reputation serves as a significant differentiator,
contributing to long-term brand equity and market share.

Fourthly, talent attraction and retention are significantly influenced by an organization's dedication to employee well-
being and social responsibility. Companies that prioritize these aspects are better positioned to attract and retain top
talent. A workforce that perceives its employer as socially responsible is more likely to exhibit heightened motivation
and engagement, leading to increased productivity and innovation. This underscores the importance of integrating
social factors into human capital management strategies. Finally, access to capital is increasingly linked to ESG
performance. Investors are progressively incorporating ESG considerations into their investment decisions,
recognizing the long-term value creation potential of sustainable businesses. Robust ESG performance can enhance a
company's attractiveness to investors, thereby increasing its access to capital and potentially lowering its financing
costs. This trend signifies a fundamental shift in capital markets, where sustainability is becoming a key determinant
of investment decisions, reinforcing the importance of integrating ESG factors into corporate strategy.

Arguments against an ESG-Financial Performance Organisation:

While existing research offers valuable insights, a more nuanced comprehension of the intricate relationship between
environmental, social, and governance (ESG) factors and financial performance necessitates more focused studies.
Future research should concentrate on specific industries and geographical regions, considering the unique challenges
and opportunities present in each sector. For instance, the impact of ESG factors might differ significantly between the
energy and technology industries or between developed and emerging markets.

A major obstacle in ESG analysis is the lack of standardized measurements. To facilitate meaningful comparisons and
comprehensive analysis, concerted efforts must be made to develop widely recognized ESG metrics and reporting
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guidelines. This could involve collaboration between regulatory bodies, industry associations, and international
organizations to establish a common language and set of standards for ESG reporting.

Finally, it's crucial to adopt a long-term perspective when evaluating the financial impact of ESG activities. The
benefits of sustainable practices, such as improved resource efficiency, reduced risk, and enhanced brand reputation,
may take time to materialize. Investors and businesses should resist the temptation to focus solely on short-term gains
and instead embrace a long-term view, recognizing that sustainable practices are essential for enduring financial
success and long-term value creation.

Even while the adoption of ESG is gaining traction, we still don't have a complete understanding of how it affects
financial results in various sectors and geographical areas. This makes it difficult to reach firm conclusions and
prevents businesses and investors from making wise decisions.

THE ISSUES CAUSING THIS DEFICIENCY ARE AS FOLLOW:

Inconsistency and Lack of Data:

Limited Historical Data: Since ESG reporting is still a relatively new phenomenon, there is currently a dearth of
reliable, consistent data across businesses and geographical areas, particularly for the longer time horizons required to
evaluate financial effect.

Uniformity Challenges: There are several ESG reporting frameworks and standards (such as TCFD, SASB, and GRI),
which results in disparities in the data gathered and the reporting of that data. Comparisons and aggregation become
challenging as a result.

Data Reliability: There are still issues with self-reported ESG data's accuracy and dependability. Third-party auditing
and verification are not always required or used consistently.

Contextual Elements:

Industry Variations: Different industries have rather different levels of importance for ESG issues. Things that are
important to an energy company, like carbon emissions, might not be as important to a software company. This makes
cross-sector generalisation of findings challenging.

Disparities by Region: Regional differences exist in stakeholder expectations, legal frameworks, and cultural norms
surrounding ESG. This affects how businesses prioritise and carry out ESG efforts, which in turn affects how they
affect financial results.

Size and Stage of the Company: The financial results of smaller, emerging enterprises may differ from those of larger,
more established organisations, which frequently have greater resources to engage in ESG.

Absence of standardised measurements

Lack of Universal measurements: No set of measurements for assessing ESG performance and its financial impact has
been widely accepted. This makes it challenging to regularly monitor growth and compare businesses.

Subjectivity in Scoring: Because different agencies use different techniques and weightings, ESG scores frequently

disagree from one another. Investors may become confused as a result and depending solely on one score may become
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challenging.

TO OVERCOME THESE OBSTACLES, A MULTIFACETED STRATEGY IS NEEDED:

To truly harness the potential of ESG reporting, organizations must prioritize refining their data collection and
reporting processes. This involves moving beyond superficial disclosures and investing in systems that ensure the
comparability, consistency, and overall quality of ESG data. Ideally, these efforts should align with established
frameworks like the Global Reporting Initiative (GRI) or the Sustainability Accounting Standards Board (SASB),
enabling meaningful comparisons across companies and industries.

Building trust in ESG data requires more than just internal reporting. Enhanced transparency and verification are
crucial. Organizations should actively seek third-party audits and independent verification of their ESG data to
validate their claims and increase the dependability of their disclosures. This external validation fosters greater
stakeholder confidence, reassuring investors, customers, and the public that the reported information is accurate and
reliable.

While existing research offers valuable insights, a more nuanced comprehension of the intricate relationship between
environmental, social, and governance (ESG) factors and financial performance necessitates more focused studies.
Future research should concentrate on specific industries and geographical regions, considering the unique challenges
and opportunities present in each sector. For instance, the impact of ESG factors might differ significantly between the
energy and technology industries or between developed and emerging markets.

A major obstacle in ESG analysis is the lack of standardized measurements. To facilitate meaningful comparisons and
comprehensive analysis, concerted efforts must be made to develop widely recognized ESG metrics and reporting
guidelines. This could involve collaboration between regulatory bodies, industry associations, and international
organizations to establish a common language and set of standards for ESG reporting.

Finally, it's crucial to adopt a long-term perspective when evaluating the financial impact of ESG activities. The
benefits of sustainable practices, such as improved resource efficiency, reduced risk, and enhanced brand reputation,
may take time to materialize. Investors and businesses should resist the temptation to focus solely on short-term gains
and instead embrace a long-term view, recognizing that sustainable practices are essential for enduring financial
success and long-term value creation.

CHAPTER 3: CASE STUDY

EFFECT OF ENVIRONMENTAL, SOCIAL AND GOVERNANCE (ESG)
REPORTING ON FINANCIAL PERFORMANCE: A CASE STUDY OF UNILEVER

This study takes a closer look at how environmental, social, and governance (ESG) reporting impacts financial
performance, using Unilever as a case study. Our main goal is to explore the connection between ESG reporting and
financial success, evaluate how well Unilever is doing in its ESG reporting efforts, and offer insights that can help
improve both corporate sustainability and financial outcomes. By understanding these relationships, we hope to shed
light on how companies can thrive while also being responsible stewards of the environment and society.

By focusing on transparency and accountability in its ESG reporting, Unilever can build trust with its stakeholders,
reduce risks, and take advantage of opportunities that lead to long-term value creation. This study highlights how
crucial ESG reporting is as a strategic tool for weaving sustainability into corporate decision-making while also
boosting financial performance. The insights gained here can be beneficial not just for Unilever, but for other
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companies looking to harness the power of ESG reporting to achieve sustainable business success.

In recent years, there has been a growing focus on incorporating Environmental, Social, and Governance (ESG) factors
into how companies report and make decisions. ESG reporting has become an essential way for businesses to share
their environmental and social impacts, governance practices, and sustainability efforts with their stakeholders.

Unilever, a global leader in consumer goods, has taken a proactive approach to corporate sustainability and ESG
reporting. With a mission to make sustainable living a common practice, Unilever has woven sustainability into the
very fabric of its business strategy and operations. This commitment is clearly reflected in its detailed sustainability
reports, which outline the company's environmental footprint, social contributions, and governance practices (Bui et
al., 2024).

The Bui et al. 2024 study examines the relationship between ESG reporting and financial performance, focusing on
how ESG disclosure impacts financial metrics like return on assets (ROA) in various contexts like trade agreements.

Figure 1 (Nagabhatla)

Figure 1 illustrates how the criteria included in Environmental Impact Assessments (EIAs) are organized into three
clusters. This framework serves as a foundation for developing standardized practices for EIAs in trade agreements,
recognizing that the specific indicators may differ based on the type of environment involved—such as coastal areas,
forests, water resources, or soil—depending on the commodity being discussed. EIAs play a vital role in ensuring that
trade practices are in harmony with the Sustainable Development Goals (SDGs), particularly those related to climate
action and the protection of life on land and below water (SDGs 13, 14, 15, and 17).

Unilever's approach to ESG reporting is shaped by respected international frameworks and standards, including the
Global Reporting Initiative (GRI) and the United Nations Sustainable Development Goals (SDGs). By following these
guidelines, Unilever seeks to improve transparency, foster meaningful engagement with stakeholders, and promote
ongoing progress in its sustainability efforts. This commitment reflects the company's dedication to not only sharing
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its impact but also continuously enhancing its performance in environmental and social responsibility.

This study explores the connection between ESG reporting and financial performance through the lens of Unilever,
aiming to offer meaningful insights for practitioners, policymakers, and researchers who are focused on corporate
sustainability, ESG investing, and integrated reporting. By delving into this relationship, we hope to shed light on how
effective ESG practices can influence financial outcomes and contribute to a more sustainable business landscape.

3.1 STATEMENTS OF THE PROBLEM

The ideal situation would see Environmental, Social, and Governance (ESG) factors seamlessly woven into corporate
reporting and decision-making, promoting transparency, accountability, and long-term value creation. In this perfect
scenario, companies like Unilever would effectively share their sustainability initiatives, environmental impacts, and
social responsibility efforts through clear and standardized ESG reporting practices. Stakeholders would have access to
trustworthy and relevant information, enabling them to assess the company's sustainability performance and make
informed choices.

However, the reality often falls short of this vision. While more companies are adopting ESG reporting, they face
various challenges that can undermine its effectiveness. Accurately measuring and reporting ESG metrics can be
difficult, leading to inconsistencies and gaps in information, which makes it hard to compare reports across different
companies. Additionally, there may be insufficient accountability and oversight to ensure that ESG disclosures are
accurate and reliable. As a result, stakeholders—including investors, consumers, and regulators—might question the
credibility of ESG reports, fostering skepticism and uncertainty about the company's true sustainability performance.

Firstly, if stakeholders lose trust and confidence in a company's commitment to sustainability, it can result in
reputational damage and a decline in market value. Secondly, investors might view the company as a higher risk due to
the lack of transparency and accountability in its ESG reporting, which could lead to increased financing costs and
limited access to capital.

Lastly, the company may miss out on valuable opportunities for competitive advantage and innovation by not
effectively utilizing its sustainability initiatives to enhance financial performance and create long-term value.

3.2 RESEARCH QUESTIONS

L. How can incorporating Environmental, Social, and Governance (ESG) factors into a company's strategic
management practices lead to better financial performance and more effective risk management?

IL What are the strengths and weaknesses of Unilever's current ESG reporting practices when it comes to
effectively sharing its sustainability efforts with stakeholders?
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3.3 OBJECTIVES

L. Examine how Unilever incorporate Environmental, Social, and Governance (ESG) factors into their strategic
planning and operational processes to enhance financial performance and manage risks effectively.

II. Identify and assess the primary mechanisms and frameworks that Unilever use to systematically align their
ESG priorities with strategic decision-making.

3.4 SIGNIFICANCE OF THE STUDY

This study aims to make significant contributions to the developing discussion on the influence of ESG
(Environmental, Social, and Governance) measurements on business financial performance. For starters, it seeks to
bring new empirical insights into the strategic integration of ESG elements and the resulting consequences on
organisational performance. This study aims to highlight the importance of prioritising sustainability within corporate
strategy frameworks by showing visible correlations between ESG activities and quantitative financial outcomes.

Such empirical proof is critical for encouraging organisations to prioritise ESG factors in their operational and
strategic decision-making processes. Second, an in-depth assessment of prominent corporations such as Unilever
provides a realistic and reproducible blueprint for other organisations looking to use ESG aspects for competitive
advantage. The lessons gained from Unilever's effective integration of sustainability into its core business model serve
as useful benchmarks and strategic direction.

This study also intends to create conceptual frameworks that explain the mechanisms that support or impede the
seamless integration of ESG principles into conventional business procedures, resulting in a more nuanced
understanding of the difficulties involved.

Furthermore, this research has important implications for a variety of stakeholder groups. In an era where ESG factors
are increasingly influencing investment decisions, this study sheds light on the link between ESG reporting and
financial success.

By analysing a well-known firm like Unilever, investors may make better educated investing decisions, potentially
leading to higher returns and lower risks. This study advances our understanding of how ESG criteria may be used to
predict long-term financial viability and sustainable growth. This research provides significant information for CEOs
and management teams across sectors, notably regarding the efficacy of ESG reporting processes.

The findings offer practical standards and strategic frameworks for improving ESG reporting, which promotes
company sustainability and financial success. This report urges company executives to take a more proactive and
strategic approach to sustainability by showcasing the practical advantages of strong ESG policies. NGOs working on
environmental and social concerns might use the study's results to lobby for more severe ESG reporting rules and
corporate sustainability measures. By emphasising the clear link between good ESG policies and beneficial financial
outcomes, these organisations may effectively advocate for more corporate accountability and responsibility. This
study improves NGOs' advocacy efforts by giving scientific proof of the commercial case for sustainability.
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3..5 GENERAL UNILEVER STATSTICS

128,000 84%

people engagement score

employed by Unilever worldwide in UniVoice employee survey

55%

of our managers

are women

Figure 2 (Unilever, n.d.)

The figure 2 presents key statistics about Unilever's workforce and employee engagement. It highlights that Unilever
employs 128,000 people worldwide, demonstrating its large global presence and significant role as an employer in
various markets. This figure underscores the company’s extensive operations across different regions and industries.

Another key statistic in the figure 2 is an 84% engagement score from the UniVoice employee survey. A high
engagement score suggests that most Unilever employees feel motivated, connected, and satisfied with their work
environment. This metric is often an indicator of a strong company culture, effective leadership, and employee well-
being, which can contribute to higher productivity and retention rates.

The figure 2 also emphasizes gender diversity in leadership, stating that 55% of Unilever’s managers are women.
This reflects the company’s commitment to gender equality and inclusivity in leadership roles. Having more than half
of managerial positions occupied by women is a significant achievement, as many industries still struggle with gender
representation at higher levels. It suggests that Unilever is actively promoting diversity and inclusion in its workplace
policies.

Overall, these statistics highlight Unilever’s workforce scale, employee satisfaction, and commitment to gender
diversity. They position the company as a global employer that values engagement and inclusion, reinforcing a positive
corporate image.

INDUSTRY ANALYSIS AND ITS COMPETITORS

SALES IN EVERY INDUSTRY RELATED TO UNILEVER

Unilever operates across several key industries, each contributing to its overall sales and market presence. We can look
at several key sectors in which the company operates, including consumer goods, personal care, food and beverages,
and home care.

By Personal Care Segment
The personal care segment is one of Unilever's biggest revenue sources. Recently, this industry has been growing as
more consumers become aware of the importance of personal hygiene and grooming. There’s also a rising interest in

natural and organic products. The global personal care market is expected to keep expanding, especially in emerging
markets where demand is increasing.
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Figure 3 (Statista, n.d.)

Unilever's largest product segment is personal care, which is followed by nutrition and beauty & wellbeing. In 2023,
the personal care division alone brought in around 13.8 billion euros in revenue. Overall, the company reported total
revenues of about 60 billion euros for the year. Although Unilever is headquartered in the United Kingdom, a
significant portion of its revenue comes from international markets, particularly the United States. As a key player in
various fast-moving consumer goods (FMCG) sectors globally, Unilever boasts some of the most valuable personal
care brands, including Dove. Notably, Dove was recognized as the top deodorant brand in the U.S. as of 2022 as we
can observe in figure 3.

By Food and Beverage
The Coca-Cola Company is a major player in the production, retail, and marketing of nonalcoholic beverages, with its

flagship product being the iconic Coca-Cola soft drink. The brand's journey began in 1886 when Dr. John S.
Pemberton, a pharmacist from Atlanta, developed a unique flavoured syrup.
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Most Valuable Soft Drink Brands Worldwide in 2022, Based
on Brand Value

(in million U.S. dollars)
Coca-Cola
Red Bull
Yili

Pepsi

Diet Coke*
Nespresso
Lipton**
Nescafe
Mengniu

Monster

{in million U.S. dollars)

Figure 4 (Today, n.d.)

In 2023, according to figure 4 Coca-Cola was recognized as the top fast-moving consumer goods (FMCG) brand
globally, boasting approximately 8.29 billion Consumer Reach Points. This metric reflects both how many households
purchase the brand and how frequently they do so. In 2023, Coca-Cola's net operating revenue surpassed 45.7 billion
U.S. dollars worldwide, although it reached its highest point of 48 billion U.S. dollars back in 2012.

By Ice Cream

Unilever is a major player in the global ice cream market, with beloved brands like Ben & Jerry's and Cornetto. This
segment has shown resilience and growth, particularly in the premium category, as consumers seek out high-quality
and indulgent options as seen in.

Unilever Statistics reports that in the European region, the ice cream segment’s sales growth captured the highest share,
35%. Followed by Asia Pacific Africa (31%), North America (26%), and Latin America (8%).
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Quarterly Sales Growth of Unilever's Ice Cream Segment
Worldwide in 2023

COOLEST GADGETS

Figure 5 (Statistca, n.d.)

Figure 5 depicts the variable quarterly sales growth of Unilever's ice cream segment on a global scale for the year
2023. The segment commenced the year with a strong performance, recording a growth rate of 6.0% in the first
quarter, followed by a slightly diminished yet still growth of 5.6% in the second quarter.

However, the third quarter experienced a notable downturn, with growth declining to -2.8%. This contraction may be
attributed to a confluence of seasonal influences, economic challenges, competitive pressures, and potential
disruptions within the supply chain.

Although the segment exhibited a slight recovery in the fourth quarter, achieving a growth rate of -0.4%, it ultimately
remained in negative growth by the conclusion of the year. This volatility highlights the ice cream market's
susceptibility to a range of internal and external factors.

A more comprehensive analysis of regional disparities, product-specific performance, and the overarching economic
and competitive environment would yield a deeper understanding of the fundamental drivers behind these fluctuations.

By Home Care

Demand in the home care segment has surged, especially during the COVID-19 pandemic, as people have become
more focused on cleanliness and hygiene. Brands like Surf and Domestos are well-known in this space. The home care
market is expected to keep growing as consumers continue to prioritize hygiene and sustainability. This includes
cleaning products, laundry detergents, and various household care items.
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Geographical Footprint — Split By Geographical Area By Home Care
Segment

I Asia Pacific Africa [l North America [Ji§ Latin America [l Europe

Geographical split £ ‘ ‘ 3 119 16

COOLEST GADGETS

Figure 6 (gadgets, n.d.)

The figure 6 delineates the geographical distribution of the Home Care segment across five principal regions: Asia
Pacific Africa, North America, Latin America, and Europe. The Asia Pacific Africa region is particularly prominent,
commanding a substantial 62% share, which indicates a robust concentration of Home Care operations within this
expansive area. This significant market presence suggests a well-established industry and potentially elevated
consumer demand in these regions.

Conversely, North America represents a markedly smaller portion of the segment, contributing only 3% to the overall
geographical distribution. This pronounced disparity may indicate an underdeveloped market or a strategic emphasis
on other regions within the Home Care segment. Latin America and Europe exhibit moderate shares of 19% and 16%,
respectively, reflecting a more balanced, albeit not dominant, presence in these areas.

Overall, figure 6 effectively illustrates the uneven distribution of the Home Care segment's geographical footprint,
underscoring the Asia Pacific Africa region as the predominant market while highlighting North America as a
significantly smaller contributor. This distribution likely mirrors strategic decisions shaped by market potential,
consumer demographics, and the competitive landscape in each respective region.

UNDERLYING SALES GROWTH (USG)

Figure 7 illustrates the underlying sales growth (USG) of Unilever and its six principal segments from 2019 to 2024.
The graph indicates a complex landscape characterized by diverse growth trajectories across the segments. Between
2019 and 2021, the segments underwent considerable fluctuations, likely attributable to external influences such as the
COVID-19 pandemic. Notably, the Personal Care segment displayed the most pronounced volatility, experiencing a
decline of over -10% in 2020, followed by a remarkable increase exceeding 15% in 2021. In contrast, the Beauty &
Wellbeing segment exhibited a relatively stable growth trend throughout this timeframe.
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Underlying sales growth (USG)

= Unilever - Beauty & Wellbeing Personal Care ——Home Care —— Nutrition == ice Cream

Figure 7 (Statista, n.d.)

Beginning in 2022, a discernible trend of convergence towards positive USG is evident across many segments,
suggesting a recovery and adaptation to prevailing market conditions. By 2024, the projected USG figures indicate a
range from 2.3% to 7.4%. The Personal Care segment is anticipated to lead with a projected growth rate of 7.4%,
followed by Beauty & Wellbeing at 4.8%, Home Care at 4.4%, Nutrition at 3.7%, and Unilever overall at 3.1%. The
Ice Cream segment is projected to exhibit the lowest growth rate at 2.3%. This data implies that while most segments
have stabilized and are experiencing growth, the Personal Care segment is expected to significantly outperform others,
whereas the Ice Cream segment continues to encounter challenges.

Figure 7.1 illustrates the longitudinal trends in Unilever's underlying sales growth and underlying volume growth from
2014 to 2023. The graph elucidates the intricate relationship between these two critical performance indicators,
offering insights into the company's operational efficiency and responsiveness to market dynamics over the past
decade.

A significant inflection point is noted from 2021 onwards, where underlying sales growth demonstrates a pronounced
upward trend, peaking at approximately 9% in 2022, followed by a slight decline to around 7% in 2023. This increase
indicates a phase of enhanced market penetration, successful product innovation, or effective pricing strategies. The
substantial rise in sales growth may also be influenced by external factors, such as favourable macroeconomic
conditions or shifts in consumer behaviour.
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Figure 7.1 (Statista, n.d.)

Comparative Analysis with Underlying Volume Growth: A comparative examination of underlying sales growth and
underlying volume growth reveals a divergence in trends, particularly in the latter years. While sales growth exhibits a
significant upward trajectory, volume growth remains relatively stagnant, even recording negative values in 2022 and
2023. This divergence suggests that the observed sales growth is predominantly driven by price increases rather than
an expansion in the quantity of goods sold.

This observation implies a strategic focus on value maximization through pricing adjustments, potentially as a
response to rising input costs or to enhance profit margins. However, the persistent negative volume growth alongside
positive sales growth necessitates further investigation into the potential long-term implications for market share and
consumer demand.

UNILEVER’S REGIONAL REVENUE STATISTICS
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Revenue of Unilever Group From 2011 to 2023, By Region
(in million euros)

I United Kingdom [ USA India [ Others

Figure 8 (gadgets, n.d.)

The bar chart represented in figure 8 is an analysis of the revenue trends of the Unilever Group from 2011 to 2023,
categorized by region: the United Kingdom, the United States, India, and other markets. Throughout this period,
Unilever's total revenue exhibited fluctuations, with significant peaks observed during 2015-2016 and a downturn in
2020, which can be attributed to the impacts of the COVID-19 pandemic. Nevertheless, a robust recovery was noted
post-2021, culminating in record revenue levels in 2022 and 2023.

A noteworthy finding is that a substantial portion of Unilever's revenue is derived from the "Others" category, which
likely encompasses various emerging markets beyond the UK, USA, and India. This segment demonstrated relative
stability for most of the observed period, although it experienced a decline between 2019 and 2021 before
experiencing a pronounced rebound in 2022 and 2023. This trend indicates Unilever's significant dependence on
global markets outside its traditional strongholds.

India's revenue contribution has markedly increased in recent years. Previously not distinguished as a separate
segment, India's revenue saw a considerable rise in 2022 and 2023, reflecting Unilever's expanding footprint in the
country. Similarly, the United States has exhibited consistent revenue growth, particularly following 2019, with a
notable surge in 2022 and 2023, thereby reinforcing its status as a critical market for Unilever.
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Conversely, the revenue contribution from the United Kingdom has remained relatively modest over the years.
Following 2019, there has been a slight decline in its share, suggesting that Unilever's operations in the UK have not
experienced the same level of growth as those in other regions. This trend implies a strategic pivot by the company
towards high-growth markets such as the USA and India, where consumer demand appears to be more robust.

In summary, Unilever's revenue trends indicate a strategic realignment towards emerging and high-potential markets.
Despite facing challenges in 2020, the company's strong recovery in subsequent years reflects its resilience and
adaptability. The rapid growth in India and the USA highlights their increasing significance, while the slight decline in
the UK's revenue contribution points to a shifting market focus for Unilever.

REVENUE OF UNILEVER (2007-2023)

The graph presented in figure 9 illustrates the annual revenue of a company, expressed in millions of euros, spanning
the years 2007 to 2023. The data indicates a fluctuating yet predominantly upward trend in revenue throughout this
timeframe.

In the early years, specifically from 2007 to 2010, the revenue remained relatively stable around the 40,000-million-
euro threshold, exhibiting minor variations. The recorded revenues were 40,187 million euros in 2007, 40,523 million
euros in 2008, 39,823 million euros in 2009, and 44,262 million euros in 2010, reflecting a modest increase by the end
of this period.

A more significant growth phase commenced in 2011, with revenue escalating to 46,467 million euros, followed by an
increase to 51,324 million euros in 2012. This upward trend persisted, albeit with some minor fluctuations, as revenues
ranged from 48,436 million euros to 53,715 million euros between 2013 and 2017. The subsequent period from 2018
to 2021 experienced a slight decline, followed by a stabilization of revenue, which fluctuated between 50,724 million
euros and 52,444 million euros.

The most pronounced growth was observed in the final two years of the analysed period. In 2022, revenue surged to
60,073 million euros, and in 2023, it reached 59,604 million euros. This substantial increase indicates a robust
performance in recent years, notwithstanding a slight decline from 2022 to 2023.
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Figure 9 (Statista, n.d.)

In summary, the graph delineates a trajectory of gradual growth interspersed with periods of stability, culminating in a
significant surge in the later years. This pattern suggests that while the company has experienced consistent long-term
growth, recent strategic initiatives or market conditions may have played a pivotal role in the notable revenue increase
observed in 2022.

No other company has such a broad reach over different people’s lives across the world with more than 400 health and
wellness brands. Unilever's collection includes well-known brands Like Lipton, Knorr, Dove, Axe, Hellmann’s, and
Omo, as well as trusted local brands such as Blue Band, Pureit, and Suave. The brands offer a wide variety of products,
including balanced nutrition meals, mouthwatering ice creams, soaps, shampoos, and household products.
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BY QUARTELY NET SALES (2022-2023)

Quarterly Sales of Unilever Worldwide From 1st Quarter
2022 to 4th Quarter 2023

(in billion euros)
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Figure 10 (Statista, n.d.)

Figure 10 illustrates the quarterly sales of Unilever on a global scale, quantified in billion euros, from the first quarter
of 2022 through the fourth quarter of 2023. The data indicates a pattern of fluctuation in sales throughout the observed
timeframe, reflecting variability in market performance across successive quarters.

In 2022, quarterly sales ranged from 13.8 billion euros to 15.8 billion euros. Specifically, the first quarter of 2022
recorded sales of 14.6 billion euros, which increased to 15.8 billion euros in both the second and third quarters, before
declining to 13.8 billion euros in the fourth quarter. This variability may suggest the influence of seasonal fluctuations
in consumer demand or other market-related factors impacting Unilever's sales performance.

As the analysis progresses into 2023, the sales figures continued to exhibit variability. The first quarter of 2023
reported sales of 14.2 billion euros, followed by an increase to 15.2 billion euros in the second quarter and 15.7 billion
euros in the third quarter. However, the fourth quarter of 2023 experienced a decline to 14.8 billion euros.

A comparative analysis of the quarterly data between the two years reveals that while certain quarters in 2023
displayed sales figures that were comparable to or slightly lower than those of the corresponding quarters in 2022,
other quarters demonstrated an increase. Notably, the third quarter of 2023 achieved sales of 15.7 billion euros, which
is marginally lower than the 15.8 billion euros recorded in the second and third quarters of 2022.

In summary, the graph depicts a dynamic sales environment for Unilever, characterized by quarterly fluctuations. This
variability highlights the necessity of analysing specific market conditions, consumer behaviour, and potential
seasonal influences to comprehend the underlying factors driving these sales trends. A more thorough investigation
into elements such as regional market performance, product category sales, and macroeconomic indicators would yield
a more comprehensive understanding of Unilever's quarterly sales dynamics.
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UNILEVER’S WASTE GENERATED

Unilever's dedication to waste reduction is reflected in the documented decrease in manufacturing waste, a trend that
has been consistent over the past decade. The company's strategies include the optimization of production processes,
enhancement of raw material conversion, and the implementation of rigorous waste segregation and recycling
initiatives. Their commitment to achieving "zero waste to landfill" at all manufacturing sites highlights their adherence
to the principles of a circular economy, which involves diverting waste through recycling, composting, and other
recovery methods. Additionally, Unilever's alignment with the "waste hierarchy" underscores their proactive stance on
sustainability by prioritizing waste prevention.
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Figure 11 (Statista, n.d.)

The figure 11 presented delineates the volume of waste produced, quantified in thousand metric tons, from the year
2010 to 2023. The data indicates a variable yet predominantly decreasing trajectory in waste generation throughout this
timeframe.

Initial Fluctuations (2010-2016):

The graph commences with relatively elevated waste generation levels. In 2010, the waste produced amounted to
938.11 thousand metric tons, which experienced a slight increase to

950.54 thousand metric tons by 2012. Notably, there was a significant decline to 787.68 thousand metric tons in 2011.
Between 2012 and 2016, waste generation exhibited relative stability, oscillating between 857.32 and 866.7 thousand
metric tons. This pattern may imply a period characterized by inconsistency or potentially inadequate waste
management practices during these years.
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Declining Trend (2016-2023):

A marked transition is observed from 2016 onwards, as a consistent downward trend in waste generation emerges. In
2016, the waste produced was recorded at 770.54 thousand metric tons. This figure progressively diminished to 651.04
thousand metric tons in 2017 and further to 617.86 thousand metric tons in 2018. The decline persisted, reaching
575.48 thousand metric tons in 2019 and 584.04 thousand metric tons in 2020. Although there was a minor uptick to
652.3 thousand metric tons in 2021, the downward trend resumed in 2022 and 2023, with waste generation recorded at
571.28 and 504.29 thousand metric tons, respectively.

GLOBAL REVENUE BY PRODUCT SEGMENTATION

The bar graph presented in figure 12 illustrates the revenue distribution among five principal product segments: Beauty
& Wellbeing, Personal Care, Home Care, Nutrition, and Ice Cream. An initial examination indicates a notable
variation in revenue generation across these segments, which may reflect differing levels of market penetration,
consumer demand, or strategic emphasis.

The Personal Care segment leads with a significant revenue of 13.83 billion euros, highlighting its robust market
presence and the high consumer demand for personal care products. The Nutrition segment follows closely, generating
13.2 billion euros, thereby underscoring its substantial contribution to the overall financial performance of the
company.

The Beauty & Wellbeing segment ranks third, with a revenue of 12.47 billion euros, signifying a considerable market
share and consumer interest in this category. Conversely, the Home Care segment trails slightly, with a revenue of
12.18 billion euros, indicating a relatively moderate market position.

The Ice Cream segment, however, records the lowest revenue at 7.9 billion euros, suggesting a significant disparity that
may be attributed to a smaller market size, seasonal demand fluctuations, or a less aggressive business strategy in
comparison to the other segments.

1y & wellbem( Parsonal cary HOMP care NutTor

Prockact segment

Figure 12 (Statista, n.d.)
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In summary, the graph effectively delineates the revenue landscape across the five product segments. The Personal
Care and Nutrition segments emerge as the primary revenue contributors, while the Ice Cream segment may warrant
further strategic evaluation or growth initiatives. The closely aligned revenue figures for the Beauty & Wellbeing and
Home Care segments indicate a more balanced contribution to the overall financial health of the company.

CHAPTER 4: FINDINGS

This research aimed to examine the influence of Environmental, Social, and Governance (ESG) metrics on corporate
financial performance, utilizing Unilever as a case study. The central research inquiries concentrated on the extent to
which the integration of ESG factors into strategic management practices can enhance financial performance and risk
management, as well as the strengths and limitations of Unilever's existing ESG reporting methodologies.

Moreover, Unilever's proactive engagement with stakeholders, including non-governmental organizations (NGOs) and
local communities, has cultivated a culture of transparency and accountability. This approach has not only
strengthened the company's social license to operate but has also improved its capacity to identify and mitigate
potential risks. For instance, Unilever's Sustainable Living Plan, which establishes ambitious objectives for reducing
environmental impact and enhancing social well-being, has played a crucial role in fostering sustainable innovation
and operational efficiency.

The evaluation of Unilever's ESG initiatives and their effects on financial performance yielded several significant
findings. Firstly, Unilever's transparent ESG disclosures have markedly improved its brand reputation, particularly
among environmentally conscious consumers. This is reflected in the company's consistently high rankings in
sustainability indices and the favourable reception of its sustainability reports by stakeholders. For example, Unilever's
dedication to minimizing its environmental footprint and promoting sustainable sourcing has resonated with
consumers, resulting in increased brand loyalty and market share.

Secondly, a notable trend of heightened investor confidence was observed following the publication of Unilever's
comprehensive sustainability reports. This indicates that stakeholders view transparent ESG reporting as an indicator
of robust corporate governance and long-term value creation. Investors are increasingly incorporating ESG factors into
their investment decisions, and Unilever's strong ESG performance has likely facilitated its ability to attract capital and
sustain a stable investor base.

In conclusion, Unilever's experience illustrates that the integration of ESG factors into strategic management practices
can yield improved financial performance and risk management. The company's transparent ESG disclosures,
proactive stakeholder engagement, and commitment to sustainable innovation have collectively contributed to its
strong brand reputation, investor confidence, and operational efficiency. Nonetheless, there remains a necessity for
ongoing enhancement of ESG reporting practices to further improve transparency, comparability, and accountability.

CHAPTER 5: DISCUSSIONS

This research sought to examine the influence of Environmental, Social, and Governance (ESG) metrics on corporate
financial performance, utilizing Unilever as a case study. The central research inquiries concentrated on the extent to
which the integration of ESG considerations into strategic management practices can enhance financial performance
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and risk management, as well as the strengths and limitations of Unilever's existing ESG reporting methodologies.

The results of this investigation lend support to stakeholder theory, which asserts that organizations that prioritize the
interests of all stakeholders—including environmental and societal concerns—tend to experience superior financial
outcomes. Unilever's proactive engagement with various stakeholders, such as non-governmental organizations
(NGOs) and local communities, has cultivated a culture characterized by transparency and accountability. This
approach has not only strengthened the company's social license to operate but has also improved its capacity to
identify and mitigate potential risks. For instance, Unilever's Sustainable Living Plan, which establishes ambitious
objectives for reducing environmental impact and enhancing social well-being, has played a crucial role in fostering
sustainable innovation and operational efficiency.

Nevertheless, this study primarily relied on publicly accessible data, which may not fully encapsulate the breadth of
Unilever's ESG initiatives. Future research could enhance understanding by incorporating qualitative data derived
from interviews with company executives and stakeholders, thereby providing a more holistic view of the company's
ESG practices and their implications for financial performance.

While the study identified a positive correlation between ESG reporting and financial performance, it is important to
acknowledge that other factors, such as overarching market trends or company-specific strategies, may also have
influenced Unilever's success. For instance, the strength of Unilever's brand portfolio and its global market presence
may have contributed to its financial performance independently of its ESG initiatives. Future investigations could
further explore the relative significance of these factors in driving financial outcomes.

HAPTER 6: IMPLICATIONS

This study's conclusions have several practical consequences for organisations and politicians. Companies should take
a materiality-based approach to ESG reporting, focussing on the most important and impactful concerns for their
stakeholders. This includes performing extensive stakeholder consultation and materiality assessments to identify the
most important ESG risks and opportunities for the company. Prioritising these topics may help organisations improve
the relevance and credibility of their ESG reporting, resulting in increased stakeholder trust and participation.

Policymakers should explore creating standardised ESG reporting standards to improve cross-industry comparability
and transparency. This entails creating clear and uniform criteria for ESG disclosure, such as standardised
measurements and report formats. By fostering more comparability, governments may help investors and other
stakeholders make better decisions and hold corporations responsible for their ESG performance. Policymakers could
also explore offering incentives to corporations that follow best practices in ESG reporting and performance, such as
tax exemptions or preferred access to government contracts.

CHAPTER 7: RECOMMENDATIONS

To successfully incorporate ESG into corporate financial performance, businesses should use a holistic strategy that
prioritises openness, data-driven decision-making, and long-term value generation. To begin, it is critical to build

comprehensive ESG reporting systems that adhere to recognised standards such as the Global Reporting Initiative
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(GRI) or the Sustainability Accounting Standards Board (SASB). This assures reliable and comparable data, allowing
investors and stakeholders to efficiently evaluate performance.

Second, firms must go beyond reporting to include ESG considerations into their fundamental strategy planning and
risk management procedures. This includes undertaking extensive materiality evaluations to determine the most
important ESG concerns for their sector and company operations. By evaluating the financial effect of these concerns,
businesses may prioritise investments in activities that provide environmental and social benefits while increasing
profitability.

Furthermore, it is critical to establish an ESG knowledge and responsibility culture across the organisation. This may
be accomplished through staff training programs, performance-based rewards linked to ESG goals, and the formation
of specific ESG committees at the board level. Furthermore, businesses should actively interact with their supplier
chains to encourage sustainable practices, acknowledging that their ESG footprint goes beyond their own operations.

Leveraging technology, like as Al and blockchain, may improve ESG data collection, analysis, and reporting, offering
real-time insights for better decision-making. Finally, businesses should prioritise long-term value creation above
short-term benefits, acknowledging that excellent ESG performance is a critical driver of resilience and
competitiveness in an increasingly sustainable economy. By implementing these ideas, businesses may effectively
incorporate ESG into their financial strategy, resulting in a more sustainable and profitable future.

FUTURE SCOPE

A comprehensive analysis of the future extent of ESG in corporate financial performance necessitates a thorough
comprehension of its developing dynamics. The trend speaks to a future in which ESG integration is more than just a
compliance exercise, but a key engine of financial resilience and competitiveness. Consider the rising incidence of
climate-related financial disclosures, which are required by organisations such as the Task Force on Climaterelated
Financial Disclosures (TCFD). Companies like Unilever are proactively integrating climate risk assessments into their
financial models, illustrating how strong ESG policies may reduce possible losses and boost long-term profitability.
This pattern points towards a future in which climate resilience is inextricably tied to financial stability, impacting
investor sentiment and capital allocation.

Furthermore, the increasing sophistication of ESG data analytics, driven by advances in artificial intelligence and
machine learning, will allow for more exact evaluations of ESG performance and its relationship to financial
consequences. This will make it easier to construct predictive models that can estimate the influence of ESG issues on
future financial performance, rather than only doing retrospective analysis. The idea of "double materiality" is gaining
popularity, forcing corporations to report not just on the financial impact of ESG elements on their business, but also
on its social and environmental impact. This larger viewpoint is encouraging a move towards integrated reporting,
which presents financial and non-financial information together, offering a more complete picture of organisational
performance.

Furthermore, the future will see a greater emphasis on social impact measurement, going beyond traditional
environmental and governance concerns. The emergence of social bonds and impact investing demonstrates the rising
realisation of the financial benefit that comes with resolving social injustices and fostering inclusive growth.
Companies that show a concrete commitment to social impact, such as those that invest in employee well-being,
diversity, and community participation, are more likely to enjoy increased brand loyalty, higher staff morale, and
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lower reputational risk.

The COVID-19 epidemic has emphasised the significance of social elements in company resilience, and investors are
seeking greater transparency on matters like diversity, equality, and inclusion (DEI). Companies such as Salesforce,
who have publicly committed to DEI goals and open reporting, show how a focus on social justice can boost employee
engagement, recruit top talent, and improve brand reputation.

In the future, we may expect more complex measures for quantifying social effect, as well as a better incorporation of
social elements into financial modelling. Finally, the emergence of regulatory taxonomies, such as the EU Taxonomy
of Sustainable Activities, will result in a standardised framework for identifying and monitoring sustainable
investments. This will improve openness and comparability, allowing funding to flow towards more sustainable
enterprises. Moving further, a thorough comprehension of these taxonomies and their consequences for corporate
financial performance is required for a complete dissertation on the issue.

CHAPTER 8: CONCLUSION

In writing this dissertation, I have tried to understand how ESG (Environmental, Social and Governance) metrics
impact corporate financial performance using Unilever as a case study. This research sought to discover the subtleties
of the relationship between the economy and sustainable practices, particularly how ESG reporting, stakeholder
interaction, and sustainability strategy execution affect the success of a corporation at its primary level.

The most important conclusion that emerged from this study is the reconfirmed belief that ESG reporting and
disclosure is not over-the-top CSR, it is strategy. Unilever’s case demonstrates that robust ESG disclosures enhance the
company’s reputation, which builds investors’ confidence, leading to improved financial results. This is consistent
with the theoretical perspectives that give significance to the stakeholders’ theory were serving the needs of many
stakeholders, including those of the environment and social issues, leads to sustainable economic benefits.

In addition, this study has highlighted the consequences of implementing a materiality-based methodology with ESG
reporting. Companies can better allocate their resources and enhance stakeholder trust by concentrating on issues that
matter most to them. This research also emphasizes the urgent attention needed by the authorities to create cohesive
standards of reporting ESG information. These standards would aid in providing industries' comparability and
transparency so that investors and other relevant parties can make decisions based on accurate information.

In the horizon, further studies could aim at understanding the effects of certain ESG indicators on the different aspects
of financial performance, like profits, risks, and even innovations. Such comparisons among other industries and other
parts of the world can help understand the applicability of the studies. Moreover, adding more interviews with
specialists and executives would help explain the ESG and financial performance relations better from a non-
quantitative perspective.

Overall, this thesis, with its limitations, asserts that ESG impacts the integration of business strategies, further

acknowledging the increasing body of ESG literature. It emphasizes once again that sustainability is not cost, but a
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value driver. As a learner, this has been a most rewarding research exercise, bringing to the fore the relationship
between ethical business and profitability, and the role of business leaders in a globalized and value-driven
environment—simply astounding.
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